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SUBJECT: DISPUTE BETWEEN KUWAIT INVESTOR IN SAMIA AND SNIM 

REF: NOUAKCHOTT 687 AND PREVIOUS 

1 . TALKING WITH E/C CHIEF BUCK (WHO HAD SERVED IN 
NOUAKCHOTT), RETIRED KUWAITI AMBASSADOR SAEED SHAMMAS, 
NOW PARTNER IN KUWAITI FIRM OWNING NEW SEASIDE HOTEL/ 
MOTEL IN NOUAKCHOTT, SAID MAURITANIAN CENTRAL BANK 
GOVERNOR AHMED OULD DADDAH, DURING RECENT VISIT TO 
KUWAIT, DID A GOOD JOB OF "CLEARING THE AIR" BETWEEN 
KUWAIT INVESTORS IN SAMIA AND MAURITANIAN COPPER 
PRODUCING COMPANY, SNIM. HOWEVER, SAMIA, THE REFINER, 

MUST STILL REACH AGREEMENT WITH SNIM, THE PRODUCER, ON 
WHAT SAMIA WILL PAY SNIM FOR COPPER ORE. 

2. SHAMMAS ADMITTED THAT HE WAS NOT DIRECTLY INVOLVED 
IN THE NEGOTIATIONS, BUT SAID HE HAD FOLLOWED THE 
PROBLEMS BETWEEN SAMIA AND SNIM FOR SOME TIME BECAUSE 
FAILURE OF THIS JOINT KUWAITI/MAURITANIAN VENTURE COULD 
HAVE AN ADVERSE EFFECT ON HIS HOTEL OPERATION IN 
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NOUAKCHOTT. 

3. A FREQUENT VISITOR TO NOUAKCHOTT, SHAMMAS COMMENTED 
THAT KUWAITI INVESTORS WERE INTERESTED IN PROJECTS IN 
MAURITANIA, AND THE GOK'S RECORD AS AN AID DONOR TO 
MAURITANIA WAS GOOD. BESIDES PARTICIPATING THROUGH 
THE KUWAIT FUND FOR ARAB ECONOMIC DEVELOPMENT AND THE 
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ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT IN 
CONSTRUCTION OF THE NOUAKCHOTT-NEMA ROAD AND IN 
EXPANSION OF NOUADHIBOU PORT, GOK WAS 
CONSIDERING PROVIDING SAMLL HOSPITAL FOR NOUAKCHOTT, 
SHAMMAS SAID, HOWEVER, MAUITANIAN RED TAPE, ESPECIALLY 
CUSTOMS, SOMETIMES DAMPENED KUWAIT ENTHUSIASM. AS 
EXAMPLY SHAMMAS CITED CASE OF AFARCO (SUBSIDIARY OF 
LARGE KUWAIT FOREIGN TRADING AND INVESTMENT COMPANY) 
(KFTIC) WHICH, AFTER BEING ENCOURAGED BY MAURITANIAN 
GOVERNMENT TO BUILD LARGE OFFICE BUILDING IN NOUAKCHOTT, 
FOUND ITELF LIABLE TO HEAVY DUTIES ON MATERIAL IT 
BROUGHT IN TO CONSTRUCT THE BUILDING. 

4. QUERIED APRIL 30 ABOUT SAMIA.SNIM NEGOTIATIONS, 

ABDULLAH QABANDI, INVESTMENTS DIRECTOR OF SAMIA'S 
KUWAITI PARTNER, KFTCIC, SAID MATTERS WERE STILL ON 
DEAD CENTER. IN ASE OF BOTH COPPER SMELTER AND IRON 
ORE PELLETIZING PLANT, KUWAIT SIDE COULD NOT GO AHEAD 
WITH INVESMENT UNTIL THERE WAS AGREEMENT ON THE 
PRICE OF THE ORES TO BE SUPPLIED, AND, MORE 
IMPORTANT, UNTIL THE MAURITANIANS CAME UP WITH RELIABLE 
SCHEDULES AND COMMITMENTS FOR SUPPLYING ORE FOR KUWAITI- 
FINANCED PROCESSING FACILITIES. QABANDI NOTED THAT 

OULD DADDAH COME TO KUWAIT TO REPRESENT MAURITANIEA AT 
ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT MEETING; 
HE KNEW OF NO SPECIFIC BREAKTHROUGHS AS RESULT OULD 
DADDAH VISIT. KFTCIC HOPES THAT OUTSTANDING MATTERS 
CAN BE RESOLVED, QABANDI SAID, BUT FEELS THAT BURDEN 
IS ON SNIM TO COME UP WITH PRODUCTION COMMITMENTS 
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NECESSARY BEFORE KFTCIC CAN INVEST IN PROCESSING 
FACILITIES. 

5. FOR AMCONSUL DHAHRAN: WOULD APPRECIATE YOUR PROVIDING 
GIST OF ABOVE TO RONALD D. BROWN, VP ALLIS CHALMERS 
ERVICES, INC., BOX 9, AL-KHOBAR, TEL. 42784. BROWN 

IS A REGULAR VISITOR TO KUWAIT AND HAS ASKED THAT WE 
KEEP HIM INFORMED ON SAMIA/SNIM DEVELOPMENTS, AS 
COMPANY WISHES TO PROVIDE EQUIPMENT IF PROJECTS EVER 
GET STARTED. 

MAESTRONE 
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